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Preface

There have been several phases of human growth of human
civilization. Political economy is interwoven with social
revolution. Development is the process by which society
transforms to fit each new progressive stage.

Political forces have the power to accelerate transition, even
if it essentially happens on its own. Except for a few countries,
most of the globe is in a capitalist stage. At the national level,
varying periods have seen the replacement and transformation of
socialist and capitalist ideological forces, but these changes are
only short term. However, here ‘short term’ refers to a period of
time that might span several decades or even centuries. Human
civilization ultimately advances toward democracy as its ultimate
goal.

Social entrepreneurs are problem solvers for both economic
and social issues. Innovations that attempt to address the plethora
of human issues lead inventors to pursue careers as social
entrepreneurs. Integrating autonomous scientific discoveries into
the economic sector presents a number of hurdles that
entrepreneurs must overcome. This study sought to address the
relationship between innovation and social entrepreneurship, the
relationship between individual innovators and entrepreneurship,
the kinds of support that society can offer to social entrepreneurs
in their efforts to address an endless array of human problems,
and the function that political economy plays in the success of
social entrepreneurship.

This study examines how political economics shapes
innovative behavior of social entrepreneurs and offers a critical
analysis of views and interpretations of the relation between
political economy and social entrepreneurship. The review of
previous research indicate that little is known about the influences
of political economy to the innovative actions and roles of social
entrepreneurs. For the purpose of the study opinions from some



social entrepreneurs have been gathered and examined as it draws
on a theoretical framework to examine practical experience.

This study explores the attainment of the democratic system
in the interest of the people and seeks to gain insight into the
knowledge of political philosophy, political economics, and
theories of entrepreneurship. It is centered on a critical analysis
of the functioning of government as a whole from the perspective
of common people and the role that social entrepreneurship plays.

This book is my individual work completed at Fil. Dr. Jan-
U. Sandal Institute to earn Patron of Philosophy Title.

Achyut Nepal
March 2024
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1. Introduction

Motivation of the Study

The idea of independent science refers to a methodical
endeavor or activity carried out by an individual in pursuit of new
knowledge that piques his or her keenest personal interest.
Knowledge is the end result of the desire an individual to learn
new things through the process of science.

Science is generally credited as being the result of research,
where ‘research’ is merely the act of doing the same thing using
the same methodology as before. But in its purest form, science
is independent, intuitive, and does not rely on the labor of others.
In general, the words ‘science’, ‘innovation’ and ‘technology’ can
all mean the same thing, whether they are used independently or
together. With the development of human civilization, several
phrases appeared. In some cases, a venture may be motivated by
a necessity, but in other cases, curiosity of a person to learn new
skills or acquire new knowledge may be a factor.

The word ‘science’ is derived from the Latin word ‘scientia’
which means ‘knowledge’. It is science to investigate new
knowledge. Science is intuitive and does not rely on the work of
others. Theory of independent science is administered by people,
not by organizations. Science is unaffected by religious, political,
or cultural beliefs of any kind (Sandal, 2016a). Any scientific
discovery that may be made as a result of the effort of an
individual is a result of his knowledge and intuitive actions. It is
also said that science derives from nature and exists
independently of the production process. It cannot be referred to
as science if it is under the control of the government or any other
authority that may have the ability to influence. Science should
be free from governmental control and other forms of authority.
The value of information and intellectual capital in promoting
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economic growth and social transformation is widely
acknowledged in the modern global economy.

Technology, innovation, and science collectively comprise
a much broader range of separate but highly interconnected
activities. Innovation is the act of doing something for the first
time that was not there previously. Science and innovation are
interwoven. Scientific innovation entails the successful
application of a novel concept to produce new methods, items,
and procedures.

The process of combining the factors of production in a
novel way that enhances life of people is known as social
innovation. This indicates there need innovation for development.
But the questions may arise who innovates to such holistic
purpose. Sandal (2016b) mentioned super rich people search for
fresh investment possibilities and greatly improves the lives of
everybody in the society. These affluent individuals act against
the traditional capitalists by pursuing social innovation as a direct
path to the start of social entrepreneurship. The social
entrepreneur takes considerable risks during the entrepreneurial
process in order to provide more significant social value.

Economic growth, equal rights, a better world, freedom, a
more secure society for all, and technological, economic, and
social advancement are the outcomes of successful social
entrepreneurship.

Social enterprise is becoming more important. It is
increasingly important for discussions about societal
developments all around the world. The traditional definition of
entrepreneurship and the concept of social entrepreneurship are
different in that the former generally refers to starting a business
in a particular market environment, i.e., using a static production
function, while the latter, or the concept of social
entrepreneurship, refers to starting a business with fresh
innovations that have the potential to significantly alter social life.

Unlike more conventional forms of entrepreneurship, it
aims to link the desire to create novel products for a good cause
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with the current economic climate. From the perspective of the
founding mission of the entrepreneurship and the market
perception, a significant gap between the social and traditional
concepts of entrepreneurship may be recognized (Gandhi &
Raina, 2018). According to some, social entrepreneurship entails
using market-based strategies to address social challenges and to
generate income for nonprofits (Kerlin, 2010). It is significant
because it enables businesses achieve their own success while
promoting social change. It integrates the commercial world with
the passion for social change.

The cornerstone of social entrepreneurship, innovation is
built on the benevolence, strength, or creativity of the social
entrepreneur. The potential for creativity in society is limitless.
Successful social entrepreneurs are people with great ideas,
proven strategies, and true independence who are driven to
complete their duties. Innovation excludes copying, concurrent
work, and illegal activity. Giving possibilities to many people
even outside the border of a country is another characteristic of
social entrepreneurship.

The process of combining the factors of production in a
novel way that enhances life of people is known as social
innovation (Sandal, 2004).

The production function is a major area of study in
economics. Simply defined, when we talk about a production
function, we are talking about the tangible results that the
production process produces utilizing the tangible input, or the
factor of production. The relationship between the production
factors is the production function. The relationship between
capital and labor is one of the elements that has been the focus of
great political economy ideas. Both static and dynamic
production functions are possible. The latter refers to the
dynamism of production function that gives society new
possibilities and opens up for new product services and markets,
whilst the former signifies creating more of the same, leads to
optimal, and puts a stop to entrepreneurial profit (Sandal, 2004).
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Innovativeness as a personality trait has been shown to be
connected with entrepreneurial status and commercial success.
Entrepreneurs differ from all other groups because they put in
more preparation work before putting new ideas into practice.
The entrepreneur had a leading role in achieving creative outputs
as a result of these differences, and inventiveness is one of the
core elements of entrepreneurial traits. Interest of an entrepreneur
in innovation is strongly related to their innovativeness, which is
regarded as a key characteristic of an entrepreneur.

Regarding the theoretical claim that innovations constitute
an independent initiation, there does not appear to be any
opposing viewpoint. Politics or other social sciences have little
bearing on innovation as it is a separate science. Entrepreneurs
must deal with the given political economic ecosystem in order to
put the idea into effect. The social entrepreneur, who in turn can
greatly contribute to economic development may be inspired by
favorable political and economic trends. The central focus of this
study, however, is how political economics might influence and
mediate the entrepreneurial endeavors of the innovative
individual in a given socioeconomic context.

This study also explores the realization of the democratic
system in the interest of the society and attempts to gain insight
into the understanding of political philosophy, political
economics and theories of entrepreneurship. It focuses on
developing a critical knowledge of the reality of government in
totality from the perspective of common people trying to escape
complicated situations like extreme poverty and the role that
entrepreneurship plays in its eradication. The debates are found
on the results of a research of related theories on politics,
governance, democracy, and entrepreneurship. More importantly,
it has been discovered that democracy as it exists now is not
helping the general public achieve their goals; instead, a small
number of elites and groups working in their favor are snatching
up the benefits. Notwithstanding the obstacles that democracy

20



faces democracy itself remains an option in which private
enterprise fosters cooperation beyond the state framework.

Aim of the study

Generally, business and entrepreneurship are understood to
denote the one and the same thing. Because a businessman who
aspires to entrepreneurship is an entrepreneur. However, precise
separation of the two phrases ‘business’ and ‘entrepreneurship’
suggests a significant distinction between them. Similarly, it has
been found that there is often confusion regarding the distinction
between social and business entrepreneurship. More specifically,
there are questions like how a social entrepreneur can make
money when the word ‘social’ implies that their business is not
for profit. However, how can ‘entrepreneurship’ be denied the
opportunity to turn a profit just because it has been labeled as
‘social’?

What does a social entrepreneur provide to society, how do
they arise, and are there any negative aspects of their contribution
to the process of social transformation? The main focus of this
study is to delve on the above. The idea of entrepreneurship has
evolved over the course of economic history. Our understanding
of the role of entrepreneurship in economic growth is limited by
the heterogeneities in different economic environments and
entrepreneurship.

The origins of many theoretical issues and sources of
inspiration shows that historical research on entrepreneurship
began long ago. In this study the process of comprehension of
economics has been matched with entrepreneurship. This is
frequently used to represent the Schumpeterian definition of
entrepreneurship.

The purpose of this study is to investigate the relationship
between innovation and social entrepreneurship, the relationship
between individual innovators and entrepreneurship, the kind of
support that society can offer to social entrepreneurs in order to
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help them contribute to the solution of an endless number of
human problems, and the role that political economy plays in the
success of social entrepreneurs.

The main objective is to comprehend the important
variables encompassing the political economy influencing the
innovative behavior, as well as the impact on the development
and success of social entrepreneurship. The main goal of the study
is to make an overall examination of the likelihood of the political
economy to impact on the success of social entrepreneurship. In
order to fulfil the aim, the following are the precise goals:

i. Inwhat ways are innovations and social entrepreneurships

related?

ii. What is the connection between entrepreneurship and
individual innovators?

iii. How can society encourage social entrepreneurship?

iv. To what extent does political economy play a part in such
success?

The main goal of this study is to gain insight into the
likelihood of the role that political economy may play in
promoting innovative individual behavior and success of social
entrepreneurship. The study explores how social innovation,
social entrepreneurship and political economy are understood.

Research questions

Theories and research concentrate on the dynamics of the
innovations inside the organization of the social entrepreneurship
as well as the characteristics of individual entrepreneur. Political
economy of social entrepreneurship has distinctive political,
cultural and historical dimensions. Business cycles, economic
waves growth and production systems attract the majority of the
attentions.  Interaction between government authorities,
corporations and institutions and society at large tend to scrutiny
ize the activities of the social enterprises. From this perspective
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how government may collaborate with the social entrepreneurs
acknowledging their ability to fill the gap for the best interest of
the society is an important question for a study.

The overall goal of this study is to gain understanding of the
potential role of political economics in moderating the innovative
behavior of individuals and the growth of social entrepreneurship.
The study dives deep into understanding social innovation, social
entrepreneurship and political analysis in its various facets. One
of the key goals of the study is to examine the various points of
view regarding the function of political economy in social
innovation and entrepreneurship and relate them to the national
context in order to draw conclusions that can be extrapolated to
other national contexts. This study specifically aims to respond to
the obtained by reviewing prior research and the opinions of some
of the social entrepreneurs.

This study specifically aims to address the following queries
by reviewing prior research and the viewpoints of some
prominent social entrepreneurs as the informants during process
of the interview in relation to the study.

e What is the exposition of a social entrepreneur and
where do innovators and social entrepreneurs come
from?

e How do theories of political economics relate to the
theory of social entrepreneurship?

e Does innovation need political economy to be
successfully transformed into social
entrepreneurship?

Contribution

The question of whether political economy can impact
innovative behavior of an individual and subsequent activity as a
social entrepreneur followed by his innovation is a topic of
debate. Social ideals, knowledge, expertise, and experience,
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profit motive, creative idea, social network and ethics,
community regulations, and governmental laws are some of the
elements that influence the role of social entrepreneurs, according
to a review of theories, previous studies and opinions collected
from the informants. As the most important findings, the study
made the following notable contributions in the field of social
entrepreneurship:

Theoretical Contribution

Independent action of social entrepreneur is innovation. The
primary goal of social entrepreneur is to discover something that
will benefit the public. He will continue to work for his goal even
in an environment where the state is not conducive to innovation.
Where the policy of the government of a state has innovation
promotion policy combined with the economic strategies the
economic development might happen more quickly. While
acknowledging the importance of the state, we must remember
that economic development should be viewed as a reflection of
the entire state of society rather than just as a means of
highlighting current or past economic conditions.

While individual innovative efforts may be the result of
independent scientific endeavor, political economics can have a
lasting impact on institutional innovation. Dealing with political
and economic concerns cannot be divorced from business
chances and challenges; moreover, the classification of an
innovator as an entrepreneur is significantly influenced by
national policies, plans, rules and the actions of the government
mechanism. If the state does not support innovation and provide
him with a profit, the innovator could give up on the project and,
in the worst case, disappear off the face of the economy. The new
business venture of the social entrepreneur is impacted by the
policies, plans, regulations, and actions of the state.

Individual innovative effort is an independent act to achieve
something different. Individual initiation towards such
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achievement keeps going amidst many obstacles including the
environment of political economy. But this may not be always
applicable for institutional innovation which prevail more in the
present-day environment of innovation. The world has seen a
variety of political and economic environments. We can find
some people and organizations referred to as social entrepreneurs.
One of the important contributions of this study from the
theoretical perspective is providing insight whether the people
who are normally called as social entrepreneurs are social
entrepreneurs in the sense of social entrepreneurship theory.

The most important theoretical contribution of the study is
that it sheds light on how political economy might act as a
influencer for social entrepreneurial success. This is crucial
because, every action taken by a social entrepreneur has to
revolve around the framework of political economy of the
country. Entrepreneurship is not an exception as it should have a
strong interaction with the social, political and economic spheres
of society.

Practical Contribution

This study highlights theoretical, practical, and scientific
advancement on the topic. The outcomes are suggestive in terms
of idea, theory, and methodology. The findings are applicable to
the stakeholders including the social entrepreneurs, public
authorities, and society at large when carrying the practical
implementation of the innovative outcome. This study provides
a practical understanding of the most important aspect
determining the success of social entrepreneurship through the
examination of the responses provided by the social
entrepreneurs. The existing status of social entrepreneurship can
be improved with better policy formulation and establishing
collaborating environment to creating opportunities.
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Practical significance of the research results

The focus of social entrepreneurship theories is on how
social entrepreneurs may change society. Only by managing
several critical factors practical use of innovation can give its
fruit. Continual innovation, a strong business plan and
understanding of the market and innovative finance of
entrepreneurship to address resource implications are just a few
of the critical factors, a social entrepreneur needs to manage
efficiently. Additionally, social support as well as a stable
political and economic climate are important factors. Social
entrepreneurs can be proved to be the driver for social
transformation if they are successful in managing the critical
factors which serves as the refined fuel for entrepreneurship.

Academic research in the field of economics has long
ignored the entrepreneur in its analysis of development, despite
the fact that they are often seen as the central player in the
capitalist system. Political economy has been blatantly neglected
in this regard. But it is one of several important topics in the study
of entrepreneurship.

This study examines how political economy affects creative
activity of social entrepreneurs. This also offers a critical analysis
of how social entrepreneurship is understood and interpreted from
a theoretical perspective. Also, the review of earlier research
indicates that little is known about how political economics
influences the innovative actions and roles of social
entrepreneurs.

Whenever the new innovation is taken into to application it
has to interact with the environment given under the specific
political economy in the society. Business opportunities and
problems cannot be isolated from resolving the issues related to
the political economy. Because, the context of the society or
country specific policies, strategies, regulations, and actions of
the particular state mechanism have significant influence in
putting the achievement of the innovator into an entrepreneurship.
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Findings of the study shows how the social entrepreneur, and the
government can collaborate and partner to give positive impact in
uplifting the society.
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2. Previous Research

While corporate innovation is motivated by customer and
market needs, social innovation is driven by unmet human needs
in society (Lettice & Parekh, 2010). Social innovation is an
emerging discipline and rapidly expanding practice. To gain a
better understanding of social entrepreneurship, political-
economic and socio-cultural factors are necessary (Harris, Renko,
& Caldwell, 2014). Other significant variables affecting social
entrepreneurship include new opportunities and innovation,
social welfare and values, leadership, knowledge, skill, and
experience, ability and willingness, funding, and resources
(Faruk, Hassan & Islam, 2016).

Numerous characteristics have been recognized as crucial
elements to consider when engaging in social entrepreneurship.
Theoretical and policy ramifications, emotional intelligence, and
creativity (Tiwari, Bhatt & Ikaria, 2017), as well as openness and
innovativeness, have a major impact on social and economic
performance (Shin, 2018).

The emergence of social entrepreneurship (SE) is always
situated in a certain politico-economic context. The ideology of
economic nationalism has a significant influence on the
emergence of SE. From this viewpoint, SE plays a significant role
in supporting economic progress by encouraging the emergence
of local businesses (Nurshafira & Alvian, 2018). The conclusion
of the study of Nurshafira and Alvian is that the current politico-
economic context has significant impact on the emergence and
growth of social entrepreneurship.

The study conducted by Wang et al. (2021) from the
standpoint of political economy demonstrated that democracy has
a major impact on creativity. Democracy performs better than
autocratic control at fostering innovation, whereas the latter is
found to stifle it (Wang et al., 2021). This conclusion appears to
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support the argument against the theory that innovation as a
science is an autonomous human endeavor independent of
democratic or non-democratic political economies.

Study conducted by Chinaire, Chimucheka and Khayundi
(2021) looked at the factors influencing desire of students to
participate in social entrepreneurship in the setting of South
Africa. The study discovered a strong correlation between
intention of students to participate in social entrepreneurship and
factors like self-efficacy, moral responsibility, empathy, and
social support. Universities should create policies and programs
that support students who want to become social entrepreneurs as
their career. To guarantee the success of these endeavors, policies
should be put in place to support budding social entrepreneurs
financially, intellectually, or otherwise.

The publication ‘Factors Which Affects Entrepreneurship’
by Juneja (2022) from Management Study Guide (MSG) lists
important aspects such as labor market conditions, raw material
availability, infrastructure, taxation, political and legal
considerations, and capital availability.

The desire to address the social problems where the
government is unable to address drives the movement of social
entrepreneurship. Alternatively, establishing relationship with the
different levels of domestic government, international
governments as well non-governmental organizations, social
entrepreneurship can be promoted. (Baharuddin et al., 2022).

The millennialist version of social enterprises which

emphasizes collaboration between business endeavors and public
values appeals to a world weary of stale ideological conflicts in
political economy (Cho, 2006). As elaborated by Cho (2006) the
cooperative, positive, and realistic language of social
entrepreneurship is captivating. Social entrepreneurs must not be
understating the significance of participation intended to
negotiate and clarify social compromise. Social entrepreneurs
should be approaching the public sector as a possible partner
30



rather than competitor or a rival in delivery of essential services.
This may entail supporting initiatives intended to reinstate and
improving the capability of public sector to identify and respond
to social needs in areas with inefficient governance (Cho, 2006).

The widely researched Schumpeterian model of innovation
suggests that taking advantage of possibilities entails a disruptive
process. According to Vaz-Curado and Mueller (2019),
development model of Schumpeter encapsulates capitalism
through the idea that innovation necessitates entrepreneurs. As
further mentioned, crucial component of the Kirznerian discovery
theory of entrepreneurship is awareness, which enables people to
make discoveries that are vital to meeting needs and desires of
people.
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3.Underpinning Theories

Science is intuited and does not rely on previous findings.
Individuals, not organizations, oversee the independent science
hypothesis. Political, religious, and cultural beliefs have no
bearing on science. In the modern global economy, many
understand the value of information and intellectual capital in
promoting social change and economic expansion. But finding a
practical method to assess the value of knowledge and intellectual
assets in the economy as a whole has proven difficult. Science
ought to remain free from outside influence and intervention.
Science will lose its fundamental characteristics if it is governed
by the government or any other authority that it may be able to
affect. Knowledge and intellectual capital are essential for
promoting economic growth and social transformation in the
modern global economy. One of the main features of a knowledge
economy is that intellectual capacities are used more often
throughout the whole economic process.

Independent science has a vital contribution to the economy
and knowledge sector, and it persists despite societal attitudes
toward politics or other issues. The government tries to regulate
science but is unable to do so in any meaningful sense. The
government then seeks to influence science (Sandal, 2016a). The
knowledge-based activities that essentially follow wishes of
political masters rather than being autonomous individual, such
intellectual processes corrupt science. Innovations is an
independent scientific act of a social entrepreneur that pave the
way a new stage of social transformation.

Scientific study is all about study of truth. There are various
ideas regarding what constitutes truth, and knowledge not only
discloses the truth but also causes the truth to exist (Phillips,
2019). Studying philosophy is the only path to a complete
comprehension of reality. The term ‘reality’ which originated in
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Western philosophy is discovered to hint at the ‘satya’ (truth)
found in Vedic philosophy.

What is a philosophy? It is often answered by quickly citing
a certain ideology that comes to mind. There are several
philosophies encompassing both pure and social scientific
disciplines. Oxford Dictionary define philosophy as search for
knowledge especially the nature and meaning of existence
(Hornby, 1983). The definition of philosophy given by Google
Dictionary that it is an attitude or theory that serves as a guiding
principle or behavior which cover the study of fundamentals of
reality, existence, and knowledge, particularly when seen as an
academic field.

The study of philosophy provides significant theoretical
concepts about the natural and human worlds. The foundation for
the social and physical sciences is laid by studying the physical
and social components of the world. Every notion regarding any
field of science or knowledge is considered to be a separate
branch of philosophy in itself. The survey of the literature made
for this study indicates that philosophies can be broadly divided
into two geographical categories: Western and Oriental
philosophies. The three main fields of study for Western
philosophy are ancient, medieval, and modern philosophy, which
emerged following the Renaissance. Oriental philosophy is
essentially divided into two traditions: South Asian philosophy,
also known as Indian philosophy in the West, and Chinese
philosophy, which primarily draws from Confucianism. The
Vedas, Upanishads, and Puranas, the holy books are the primary
sources of South Asian philosophy. These literatures promote a
spiritual existence above an everyday life focused solely on
physical achievements. Chinese philosophy often places a strong
emphasis on trying to engage in state affairs in order to better
global conditions.

Western philosophy is typically associated with the Greek
philosophers Socrates, Plato, and Aristotle which was later
enhanced by a number of notable intellectuals and philosophers
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and currently holds a dominant position in the field of philosophy
as a whole. The review also showed that although non-Western
culture has a strong long history it is not comparatively known in
the western world than the western philosophy being taught all
over the world. Even though there are limited exchange of ideas
between Western and non-Western philosophies because of
transportation and communication challenges which allowed
Western ideologies to evolve independently.

Why pursue a philosophy? Gaining a comprehensive
understanding of reality is the acceptable response to this topic.
Putting it in another way the fundamental goal of studying
philosophy is to comprehend the reality of the subject matter as a
whole. The true presence or existence of the truth as opposed to
any imagined or purely illusionary concept is known as reality.
Understanding the reality of any given theory in its whole is made
easier by studying philosophy.

The study of philosophy is not posed with any demarcation.
It might encompass the notion or the core of the concept. Every
theory, even those on human society or the social sciences which
can go all the way to explain the fundamental reasons and
mechanisms for the existence of universe, humanity and its
relationship to all other creations, human society and the position
of the individual human being in the process of social
transformation.

Political philosophy as a field of study navigates the entire
scope of the study of democracy. This includes all fields that
come under the humanities and social sciences discipline,
including economics, sociology, anthropology, and political
science.

The political philosophy encompasses the entire democratic
framework. However, there are various democratic processes that
exist. The procedures are referred to as deliberative democracy,
participatory democracy, representational democracy, and pure
democracy. The type of government is decided by the democratic
process.
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Development is the process of bringing about changes that
may lead to the creation of chances for people to realize their
potential. Social entrepreneurs use creative behavior to transform
society. Although the terms “innovation" and "social
entrepreneur” seem to have been used popularly, nevertheless
there seems ambiguity in many situations. It is still new to many,
and different people have given varied interpretations of the
meaning.

Any effective social innovation will inevitably lead to a
product, idea or method which significantly improves the
fundamental performance of the social system. Every effective
social innovation broadly and durably affects the social system
(Westley, 2008). Innovation is the process of transforming
creative ideas into new and improved products and services
through the innovative combination of resources leading to the
creation of new and improved social situations.

Review of the literature reveals differing opinions about
how political economy and social innovation and
entrepreneurship  interact.  Divergent  perspectives  and
conclusions can be seen in the theoretical frameworks provided
by various theorists. There are others who emphasize how the
political, economic, and social climate of a society may foster
creativity. Some, however, either remain mute or do not believe
that political economics plays a part in encouraging creative
behavior and thriving social enterprise.

Every action taken by the society was centered on the
political economy framework that it had chosen. Since it should
continue to have a strong interaction with the social, political, and
economic spheres of society, entrepreneurship is not an
exception.

Many terminologies are employed while trying to distill
political economy down to its most basic meaning. The terms
capitalism, socialism, communism, and democracy are employed,
along with the various forms of each of these ‘isms’. According
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to different theoretical frameworks, socialism has several
definitions.

The phrase ‘political economy’ is frequently used to
describe how government policies affect the economy. The
primary focus of political economy research is how people,
governments, and public policy interact. Primary focus of
political economists is how the three basic theories of economics
capitalism, socialism, and communism function in actual
economic situations (Kenton, 2021). The study of political
economy focuses on how people interact with their governments
and how governmental policies impact society. The academic
fields of sociology, politics, and economics aid in the study of
relationships. Studying production, its components and their
relationships, property ownership and resource distribution,
supply and demand, the relationship between public policy and
government are some of the aspects of the study of political
economy. Socialism, communism, and capitalism are the three
main forms of political economies (Kenton, 2022). Since they are
integrated sets of concepts derived from sociology, political
science, and economics, it is considered that they are present in
every sphere of society.

The etymologies of the term capitalism, socialism, and
communism are different. The common understanding of
capitalism is that it is a type of political and economic structure
in which the private sector acting on behalf of profit whereas the
government regulates commerce and industry. On the other hand,
socialism is a type of economic and social structure emphasizing
government control over the means of production.

Differences within or across the accepted social systems
might have been hindering the process of transformation.
However, it cannot stop the natural automatic shift of the society
toward a new developed stage. Marxism holds that communism
is the outcome of the final stage of transformation (Nepal, 2018).
Even if there are several variations of these ‘isms’ in the literature,
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they are the most widely accepted and important categories inside
the framework of political economy.

Adam Smith and David Ricardo, two classical economists
concentrated on three production factors such as capital, labor,
and land. Labor is seen by Marxian philosophy as the primary
component of production. Surplus value model of Marx depicts
three rounds of money capital wherein the money is first invested
as capital which produces surplus through production and the
surplus is then reinvested as capital. They are the work force that
transforms the initial capital of money into its original plus
surplus value which is then reinvested in the production process
to create surplus in later phases. The idea was expanded upon by
neo-classical economists using an alternative theory of value and
distribution. They presented the ideas of working capital,
financial capital and technology. The idea of entrepreneurship
together with human capital and technology (Veblen, 1907) has
been included as the fourth component.

Karl Marx is a neo-Hegelian by virtue of his early
schooling. He received the materialistic theory of history from his
German source and, later in life, he obtained the liberal-utilitarian
school of thinking that dominated English thought for the rest of
his life. Neo-Hegelian point of view is forgotten and cannot be
recovered (Veblen, 1907). Human being must be forced to
transition to industrial production if they are to surpass the
spontaneous production of the nature.

It is inevitable for society to change in a way that guarantees
everyone the same opportunity to grow. There are several phases
of social change. Any stage of social change cannot occur
concurrently in a varied societies (countries) in this diversified
world. It just takes time, which could take hundreds or even
thousands of years. Crucially, the long-term trajectory of change
is always toward progressive transformation to socialism and
democracy; for the short term, however, it is not required that
society cannot revert to the previous system. To put it in another
way, fluctuations within or between the social systems that have
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been accepted may postpone the process of transition, but they
will not be able to halt the gradual shift of society from one old
system to another, that is, from capitalism to socialism. In the end,
democracy is introduced into the society. Marxist ideology holds
that communism represents the pinnacle of societal change.

The emergence of industries, not nature, is responsible for
the high output volumes (Kostetska & Berezyak, 2014).
According to Piketty (2014) when economic growth exceeds
return for an extended period, wealth will concentrate, and
uneven distribution of wealth leads to both social and economic
instability. To lessen inequality, he suggests a progressive income
tax and a progressive annual global wealth tax.

Socialism is far older than Marxism in the nineteenth
century. Contrarily, capitalism is a society built on the clear
acknowledgment of private property and the peaceful contractual
exchange of goods and services between owners. Different forms
and intensities of capitalism and socialism are required with
private property being either recognized or disregarded in
accordance with the clear course of treaties (Hoppe, 2010).
Comprehending the essence, structure, and attributes of socialist
public finance is crucial for the advancement of socialist
revolution and social reconstruction. The basis of production
establishes the distribution-related issues. Production is a
prerequisite for distribution.

Whatever the opinions on the concepts, one thing is certain:
unequal distribution would inevitably lead to economic instability
and inequality. Piketty errs for the same reason as Marx and
Ricardo did before him despite the fact that their contributions to
the broad theory of inequality and the subsequent discussions of
inequality are beneficial and helpful (Acemoglu & Robinson,
2015). Because political and economic institutions must be the
center of any credible theory explaining the nature and evolution
of inequality, endogenous technological evolution must be
acknowledged from institutional, economic, and demographic
perspectives and the current political and institutional equilibrium
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must be modeled in order to manage opportunities and shocks in
an economy (Acemoglu & Robinson, 2015). Of course, historical
evidence shows that many concepts alter and evolve throughout
time, losing their initial form and taking on new developments
that seem to come from nowhere.

Naturally, the state can intervene to appropriate a share of
production for public distribution in socialist public finance when
there is substantial volume production of socially useful goods
after taking the foundation of distribution into consideration
(Yung, 1968). This suggests that it is impossible to concentrate
just on distribution because distribution is closely related to the
industrial output that is produced throughout the production
process.

Normally, factors like labor, capital resources, natural
resources and geography are the fundamental element of
economic progress of a nation. Although the production function
can be stated to have the same basic equation it has been observed
that the production function is influenced by various new notions
that have been established throughout economic history.

Enterprise is taken as fourth factor of production after the
land, labor and capital. Innovative energy of an entrepreneur leads
to enterprises. The most important component needed for the
process of economic development is entrepreneurship. The
entrepreneur alone is the one who gathers and combines all the
production variables, incorporating them into the production
process to get the desired result.

Marxist Political Economy is the study of how the political,
social, and economic structures have historically changed and
interacted (Dimmelmeier et al., 2016). Marx has integrated
economics and sociology in great detail. Despite accepting theory
of Marx, Schumpeter eliminated several crucial components and
substituted them with his own supporting theory and in many
significant ways, Schumpeterian thought is both un-Marxian and
fully Marxian (Taylor, 1951). Marx thought that the revolution of
oppressed against the capitalists would serve as the foundation for
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social reform. In accordance with his theory of social class and
class conflict, the oppressed class, represented by the workers,
rejects argument of the owners and eventually overthrows them
to seize control of the means of production and pave the path for
a society devoid of classes. Schumpeter, however, thought that
society would eventually drift toward socialism and destroy
capitalism as a result of its success. Marxism and Schumpeterian
philosophy diverge primarily in their emphasis on social
transformation through revolution. Schumpeter disputes view of
Marx that revolution is inevitable. Schumpeter distinguished
between two types of societies the societal and commercial,
mentioning additional types only incidentally. Private property in
production means and private contract or management regulation
of the production process are two institutional components of
commercial society (Schumpeter, 1942). According to
Schumpeter, socialism can address some of fundamental
impulses of capitalism.

Unlike Marxian ideas of a unified, unitary and inclusive
concept of all economic-social science, Schumpeter fiercely
insisted on keeping economics apart from the other areas of the
social sciences. According to Schumpeter, economics and
sociology are two distinct disciplines, and it is harmful for them
to combine into a strict ‘synthesis’ as Karl Marx did. Marx's idea
of social classes and class relations was rejected by Schumpeter
(Taylor, 1951). The creative energy and dynamism of successful
entrepreneurs are attributed to Schumpeterian theory. Since
economic theory and the social sciences are seen as distinct fields,
innovation is seen as an independent act of entrepreneurship.
According to Taylor (1951), value judgments will always have an
influence on this kind of research because omniscience is
unachievable even in the face of Schumpeter's overly rigid and
unrealistic ideal of totally autonomous science.

While capitalism is thought to be more innovative, opinions
on what kind of socio-political structure best fosters social
entrepreneurship are divided and lack consensus. In the case of
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innovative action of an individual, it is an autonomous act to do
something novel and beneficial for the transformation of society.
Individual efforts toward these kinds of accomplishments
continue in spite of numerous challenges, such as the political
economics climate. However, given the prevalence of
institutional innovation in the current innovation environment,
this may not always hold true. According to Schumpeter,
entrepreneurship is the fundamental component of capitalism
since it generates innovation and powers the capitalist system
(Liberto, 2022).

There is also evidence that the socialist economy is more
effective than the capitalism system in providing for basic needs
of people. But there is not any concrete proof that the socialist
economy has performed worse than the capitalist one in terms of
economic growth. Socialism will replace capitalism as a workable
system to address underlying problems of humanity (Li, 2013).
However, success obtained when market economy and socialism
are combined is hard to link to a certain political economic theory.
Using China as an example, whose political economy is referred
to as a "socialist market economy,” there is a widespread
discussion about whether or not to include the word "socialist” in
the term. As stated by Baumol (2010) cited by Kickul et al. (2012)
China is a capitalist society governed by the state. Kickul et al.
further mentioned similar attempts to control the market are made
by this kind of capitalist system in Germany, Japan, and India.

A review of economic history, a variety of empirical
analyses as well as the work and opinions of modern economists,
also show that the authoritarian rule has not been helpful in
achieving either overall economic development or high rates of
growth. GDP growth on its own does not necessarily signify
economic advancement. Economic progress should be seen in the
state of society as a whole where everyone has the chance to grow
and lead fulfilling lives.

Explaining if socialism can work, Schumpeter (2003 pp
169-170) mentioned every socialist wants to use the economic
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perspective and the results he anticipates from the institutions to
revolutionize society. Some socialist chants canticles of justice, a
new cultural change, freedom from exploitation of man by man,
and a society characterize by love and peace. However,
Schumpeter emphasize that we cannot proceed like this because,
the economic issue is neither the only or even most significant
one for us as observer or the people who trust socialism.

In  countries like China private entrepreneurs and
government officials work together to accomplish significant
industrial progress. Through cooperation between government
representatives, communist party members, and business owners,
private e-commerce entrepreneur groups like Alibaba Group have
increased business growth in China (Yu, 2018).

The socialists preferred form of socialism includes
collective decision-making, public ownership of natural
resources and productive capital, contribution-based income
distribution, social justice, and equality. Some people think that
there is not a single, widely recognized definition of socialism.
This indicates that the definition of a socialist economic model is
not universally applicable despite various interpretations.

Literature also shows that democracy has been defined in
variety of ways. Based on its meanings, what is democratic in one
context may not be democratic in another. In certain extreme
cases the domestically accepted democratic system has been
attempted to be construed by others as an authoritarian.
Nonetheless, a sizable number of modern political economists
refer to the democracies of nations like the United States and
India as ‘plutocracies’. The American dream has suffered greatly
as ‘democracy’ has given way to ‘plutocracy’ (Mahbubani,
2018). Plutocracy is a system in which a small group of wealthy
and powerful individuals have direct or indirect access to the
government and are able to manage public affairs in order to
further their own interests. Since a small group influencer
working of public authorities in the name common people it is a
threat to democracy in reality.
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The majority rule is the cornerstone for the elected
government which represents the most recognized form of the
democracy in the modern day. It is generally understood that the
majority rule and elected government are essential components of
democratic system. The population is severely imprisoned in
extreme poverty even in developed nations. The entirety of
democracy must be understood not only in terms of economic
expansion and majority rule, but also in terms of the opportunities
that are open to everybody. Social justice and equality are the
reflections of democracy's reality. All societal segments have a
significant role to play in this regard, and social entrepreneurs
have the power to effect change by focusing on the unfair and
unsustainable structures. Studying the reality of democracy in its
entirety requires an understanding of the role played by social
entrepreneurship.

The popular definition of democracy is that it is the
government of the people, by the people, for the people has
generated widespread controversy. Identical definitions have
frequently been linked to the names of the 'great democrats' from
around the globe. The government was expressly stated in the
definition as the foundation of democracy—the government of,
for, and by the people. But there are a wide variety of social
classes in society, including rich, poor, and even poorer or below
the poverty line. There are also many different segments,
divisions, and ethnic groups. The topic of whether the definition
can realistically encompass all societal groups or just a selected
few who have exerted various forms of control over society while
acting in the name of the ‘people’ is one that is frequently brought
up. Philosophers, as Dahl noted, are extensively involved in
never-ending discussions and assessments of objectives, ultimate
values, existence, reality, and other related topics (Dahl, 2020).
The monarch claims that every type of governance is democratic.
The ongoing response of the government to the choices of its
people is a fundamental feature of democracy (Dahl, 1971). Most
people agree that upholding desires of the citizens at the top and
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treating all democratic activists as social workers who freely
embrace politics in order to fulfill preferences of the people
constitute essential values of democracy.

Dahl (1971) noted that the ruler claims democratic
legitimacy for all forms of government. The proverb ‘government
of the people, for the people, by the people’ had an influence on
democratic philosophy. However, as Dahl suggests the crux of
the issue is who exactly the people are? Are they the powerful
elites, communities, or groups running the state for their vested
interest in the name of the people?

The three main proponents of economic thought are Karl
Marx, James and John Stuart Mill, and David Ricardo. One of the
titans of economic thinking during the first half of the 20%
century, Schumpeter also made contributions to political theory,
economic theory, and subjects including social classes,
democracy, and imperialism (Elliott, 1994). Most people consider
democracy to be majority rule. According to Saunders, the rule of
majority and political equality is often linked to democracy.
Although clearly not majoritarian, the process is democratic and
egalitarian since everyone has an equal opportunity to affect the
outcome (Saunders, 2010).

Logrolling is subject to two distinct constraints when using
majority rule: allowed and prohibited. Because logrolling is the
norm, the institutional framework that forbids it must be
considered before discussing the non-logrolling scenario. It is
evident that the majority vote system is not the best way to
allocate resources (Tullock, 1959). In a democracy, majority rule
is intended to preserve unity amidst diversity; yet it cannot be
justified as a way to crush the sincere hopes and dreams of the
other group in society just because they happen to be a minority.

While many academics argue that democracy helps the
impoverished, the reality is different because democracies spend
more on health and education than non-democracies, but the
middle class and upper class reap the majority of the benefits
(Ross, 2006). In his research, Ross refuted the aforementioned
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assertion using statistics on baby and child mortality. According
to the cross-national studies, democracy has little to no impact on
the rates of newborn and child mortality.

Growth on its own would not always improve opportunities
in life of everyone inside a particular culture. The only thing that
could happen is for those who are left behind to lose faith in
democracy. If democracy has any special advantages, they should
be evaluated in terms of the opportunities it creates rather than
just the growth rate on average (Kapstein & Converse 2008).
Economic indicators provide a broad overview of how the
economy of a nation is performing in terms of output, revenue,
and resource exchanges. However, the system of official
activities to publish the economic performance of a nation has the
drawback of not presenting or concealing the true picture of the
state of society as a whole.

Comparing the level of progress in terms of economic
growth has become commonplace on a global scale. Despite the
impressive rates of economic growth reporting countries poverty
persists at a considerable degree. As a result, divergent opinions
regarding reported growth rates and actual economic
development can be found. These opinions support the idea that
development should be measured by the overall state of the
society, which provides opportunities for every person to lead a
fulfilling life.

Whereas the democratic political system as it exists now is
the means of achieving the aspirations of the citizens.
Academically the role of other segments of society, such as social
entrepreneurs, who are self-motivated, hardworking and skilled
to achieve something significant in society, contribute
significantly for the transformation of the society for the long run.

Democracy requires the rule of law to be embraced by the
electorate, transparent voting procedures, and equitable tallying
as attested to by an impartial third party. Accepting free elections,
a just constituency selection process, and the freedom of the press
are other prerequisites. Not just in authoritarian systems but even
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in societies like the USA and Japan where some families seem to
maintain influence from generation to generation, there are ideas
to find a way to limit the ability of some families to hold office
consecutively, even with these conditions. Democracy is
therefore not a panacea (Cortazzi, 2008). As Cortazzi pointed out,
the unattractive aspect of majority rule is that it forces society to
put up with the circumstances in the name of democracy and the
rule of the majority. However, it is undeniable that, in certain
nations or civilizations, such as Pakistan, democracy is the only
option for a democratically elected government (Butt, 2018). It
can still be observed that nations where the military and autocratic
forces are in charge of the electoral process, rigging the results to
give them the majority and the ability to govern their idealized
society while disguising their actions under the democratic
banner.

Poverty and economic inequality are issues that democracy
does not always fix. Despite the fact that democracy is essential
necessity no governments can fully address the economic issue.
Since the tenets of Western democracy were developed for
industrialized, capitalist nations with significant cultural
homogeneity and narrow economic differences, they may not
apply in all circumstances (Grinberg, 2011). To manage society
in an organized manner, a democratic political system is must.
Democracy comes in different forms, and all rulers who follow a
particular political system model call themselves democratic.
However, no political system can guarantee that issues of justice,
equal opportunity, or poverty in particular will be resolved. Yet
no political system is perfect, and it is especially impossible to
address issues of fairness, equality of opportunity, and poverty in
particular.

As per an essay by John Gray titled No panacea for public
ills: why democracy is in trouble which reviewed book by Philip
Caggan The Last Vote: Threats to Western Democracy, it might
be time to knock democracy from its pedestal, if only to dust up
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the shrine. Gray (2013) further mention democracy is universal in
its attraction and its limitations.

There might be a worst form of governance, aside from all
the others and liberty. Even while the worst form of
administration is defended as necessary, democracy is not a
panacea for social problems and is facing challenges. Even with
a democratically elected government and democratic system,
public ills cannot be disregarded.

A democratic society needs to be able to discern between
goals and methods of democracy. The welfare of the person is,
after all, ultimate goal of democracy, and if methods to get there
are to be successful, they must be adjusted on a constant basis to
consider the shifting circumstances. Democracy is more than just
a process, like majority rule. Humanitarianism is the ultimate goal
of democracy as an ideology. Even though the political system is
straightforward, such as the federal system, two-house
legislature, separation of powers, etc., we can still see it as
democracy (Parks, 1953). Park mentioned two key things to keep
in mind in this situation are that, even in a democratic political
system, they are only methods to bring about the desired outcome
in life of each and every citizen.

Democracy is more than just a system of laws where one
person can win by following the rules. However, the democratic
institutions of today are in disarray. It is evident that even leaders
chosen by democratic means have the ability to progressively
undermine the system in order to consolidate their own control
(Levitsky & Ziblatt, 2018). Democracies can be illustrated by the
ways in which political leaders have abused the democratic
process and system in an attempt to gain ever-greater power.

Notwithstanding the fact that various democratic schools of
thought exist, some place a greater emphasis on representative
democracy, the rule of law, and individual freedom, others place
more emphasis on justice, equity, and the power of governments
as well as the state apparatus as a whole. There exists an
additional perspective that suggests democracy may not be the

48



solution to the global issue of internal and international conflicts
in the modern world. Social transformation is a process that
human society has passed forward. Several stages of evolution
have been examined as human civilization has developed.
According to some philosophers, feudalism, capitalism, socialism
and communism are the stages of progress under the Marxian
philosophy. Schumpeter, among others, saw essentially two types
of societies: the commercial and socialist, and the other incidental
merely.

Due to the fundamental nature of feudalism, which
permeates every aspect of society, including the government
bureaucracy and the most corrupt sectors, it is ingrained at the top
of the system. Schumpeter (1942) also examined how capitalism
could never completely eradicate poverty and unemployment.
McChesney (1999) introducing work of Noam Chomsky titled
Profit Over People, stated that neo-liberalization is the defining
political-economic form of our time, in which a small number of
private interests are permitted to maximize their own profit by
exerting maximum control over social life. The global order and
neo-liberalism are significant issues for humanity that are not well
understood, thus it takes intelligence to distinguish reality from
theory (Chomskey, 1999). Whatever one's opinions,
neoliberalism lowers the percentage of labor's income, creates
inequality, and compromises health and education (Chomskey,
1999). Socialism has always been perceived as a more
accountable form of government and as being focused on the
working class of the populace. There is, however, disagreement
about how socialism should be understood. Its various
manifestations are applied globally, and each ruler inside the
system asserts that they are the true socialist. Although
progressive taxes, public ownership of essential public utilities,
improved health care and equal educational opportunities, and a
decrease in relative poverty are considered the best aspects of
socialism, they are not substantially reducing extreme poverty.
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According to Weinberger (1975), Hutchins stated that
apathy, indifference, and undernourishment will cause
democracy to slowly extinction rather than likely being killed in
an ambush. This suggests that in order to prevent another
assassination of democracy, every member of society must do all
within their power. However, as Diamond (2005), pointed out,
are authoritarian regimes less effective than democracies in
eradicating poverty, and what connection exists between poverty
and governance? In this setting, these questions are quite relevant.
The inability or unwillingness to mobilize public resources to
generate the public good is cited by Diamond as the deepest root
cause of development failure, whereas good governance is
characterized by the ability and commitment to act in the public
interest, transparency, accountability, rule of law, and public
participation. The kind and degree of democracy greatly
influences how effective it is at eradicating poverty.

Eliminating poverty is mostly a political issue that is closely
related to the government. The issue of what kind and level of
democracy works best to combat poverty remains unanswered.
Because an examination of actual research does not suggest that
open democratic societies are limited to accomplishing this aim.
On the other hand, societies frequently accused of being closed
and non-democratic are also capable of functioning well. If we
look at Asian nations like China and India, we can see how they
are accomplishing the objective, and achievements of China in
alleviating poverty. This makes it clear that we cannot conclude
that any kind of authoritarian government cannot solve poverty
while claiming that democratic societies are the means to the
desired objectives. Regardless of the features of the political
systems of majority of the nations of the world, we cannot deny
that poor leadership, power abuse and corruption, inactivity, and
irresponsiveness are a few of the roadblocks in this direction. The
public sector, the government, and governmental institutions have
long been seen as having the exclusive duty for decreasing
poverty on a global scale. However, an analysis from the non-
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profit sector can also be conducted. Another significant portion
of the overall economy is the non-public sector. In essence,
entrepreneurs come from the private sector and are vital to the
expansion of the economy. Understanding the many types of
entrepreneurs is crucial to comprehending democracy as it exists
in reality.

In recent years, there has been a surge in scholarly interest
in social entrepreneurship leading to significant discoveries
concerning the function of social entrepreneurship in inclusive
growth and institutional transformations (Saebi, Foss & Linder
2019).

Entrepreneurship is intrinsically connected to democracy,
which is a basic western principle. The foundation of democracy
is an independent, autonomous, and decentralized decision-
making process, which may guarantee crucial policy mandates for
entrepreneurship. These components support both democracy and
entrepreneurship.

A vital part of increased wealth, job development, and
economic expansion is played by entrepreneurs (Bradley & Klein,
2016). Therefore, entrepreneurship may be a major factor in
addressing the issue of poverty within the context of democracy.
Numerous studies have demonstrated that a substantial body of
knowledge and experience has amassed about entrepreneurship,
business strategies, and growth even in the case of China. Since
entrepreneurship is becoming more and more popular, it is critical
to comprehend institutional, cultural, and related motivations of
China and to share what has been learned there with other
emerging nations (Ahlstrom & Ding, 2014). It is possible to
interpret the results of the research on the growth of
entrepreneurship and achievement of China in eliminating
poverty as having a direct correlation between the two.

Development is impacted by the relationship between social
enterprises, microfinance, and microenterprises as well as
capacity of the society to produce the common good on their own
without government support in Asian nations like Thailand and
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India (Horn, 2013). Expanding and strengthening democratic
institutions and democratic governance is necessary to reduce
poverty and social inequality. The Indian government has
implemented a number of bold programs aimed at improving lot
of the impoverished, but the outcomes are unimpressive (Lakha
& Taneja, 2009). The entire societal sector must participate in
order to address this socioeconomic issue, as noted by Lakha &
Taneja, who citing Kothari stated that bureaucratic planning alone
would not alleviate poverty rather, the impoverished must be
empowered and supported by other social groups. This illustrates
how social entrepreneurs and other members of society as a whole
contribute to solving socioeconomic problems like poverty.

Precisely, all political leaders, regardless of their style of
governance, identify as democratic. Nonetheless, it may be said
that poverty has its roots in a feudalistic society due to
fundamental aspects of the governmental structure in our globe.
Since capitalism allows for the maximizing of profit by a small
number of private interests, it will not be able to eradicate
poverty. Additionally, capitalism with its modified version of
neoliberalism, has come under heavy criticism from the
perspectives of social security, justice, and equality. On the other
hand, socialism is widely understood to be a successful system of
social justice and equality, although its exact definition is up for
debate. In general, democracy is viewed as a system in which the
people participate through elections, the rule of law, and the
majority. However, the system cannot be made more democratic
by merely embracing the majority and ignoring the opinions of
the minority.

The catchphrase ‘democracy’ may be well-liked and even a
panacea in a setting where individual freedom is restricted, but in
situations when social concerns and internal or external disputes
are prevalent, it has frequently not been shown to be effective. In
its purest form, democracy is about fairness and equality for all.
As many nations across the world have found out, bureaucratic
planning is insufficient to accomplish this aim. Furthermore, all
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contributions of societal segments, including those of social
entrepreneurs, must be acknowledged on an equitable basis.
According to Sandal (2015), people from all walks of life, even
those from lower social classes, are moving past the existing
social order in the direction of a more equitable society on both
an economic and social level.

Human have experienced several different types of
governments throughout the evolution of political economics.
Not even the medieval system of society denied humanity or
made excuses for poverty. Although capitalism is the modern
manifestation of feudalism and is ultimately to blame for social
poverty, it does not, in principle, oppose efforts to reduce poverty.
Emerging with bold slogans and brutal revolutions to find a way
to save humanity from all forms of inequality, communism also
gave rise to autocracies, dictatorships, corruption, and further
declines in the socioeconomic standing of the impoverished. Ina
way, socialism is positioned between the extremes of capitalism
and communism, neither of which was able to improve the lot of
those who were living in poverty, no matter where it was
implemented globally. This phenomenon prompts research into
why socialism failed to provide the desired results or, in certain
cases, how the ideology of socialism wrecked the society in which
it was implemented.

Notwithstanding its difficulties, democracy remains the best
option. distinct scholars and thinkers have given the word
democracy distinct meanings in their own minds. Democracy, for
some, is a way to guarantee that the people choose their
government, but more importantly, for certain intellectuals, it is a
point in civilizational progress when everyone has an equal
chance to live a decent life. Thus, further research is necessary to
understand how and why political systems fall short of ensuring
justice, equality, and prosperity of everyone. This thesis continues
the investigation of the practicalities of political economic
theories, such as capitalism and socialism, in order to address
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issues of social justice, equality, and poverty reduction while
realizing the purpose of democracy.

Democracy as a whole must be seen in terms of
opportunities available to all people, not simply in terms of
economic growth and majority rule. The actuality of democracy
is reflected in social fairness and equality. Every sector of society
has a big part to play in this, and by bringing attention to the
inequitable and unsustainable systems, social entrepreneurs can
bring about change. Understanding the part social
entrepreneurship plays is essential in studying democracy as a
whole. Democracy as it exists now is clearly not working to
achieve the goals that the general public had in mind; instead, a
small number of elites and groups working in their interests are
snatching up the benefits. Notwithstanding the obstacles that
democracy faces, democracy itself remains an option in which
social enterprise fosters cooperation beyond the framework of the
state apparatus.

Social entrepreneurs are skilled individuals who participate
in difficult initiative utilizing their competencies, money and
capital (Squazzoni, 2009). One significant point is that, although
social entrepreneurs are born out of necessity, the state may act
kindly to support them to increase the momentum of economic
growth. It is important to remember that progress should be
viewed as the entirety of society rather than just the achievement
of economic indicators. A variety of individuals or groups are
contributing to the growth. Social entrepreneurs are driven
individuals with skills and knowledge who want to create
something novel that can improve the quality of life for all
members of society. Although they are not primarily driven by
profit when they first start out, they will benefit from the
entrepreneurial profit if their innovation is successful. Review of
economic history demonstrates governing ideology of the state
has a considerable impact on how economic progress is
interpreted. This study examines the relationship between social
entrepreneurship and development, as well as the fundamental
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principles of political theories and how they relate to social
entrepreneurship.

According to Schumpeterian theory, capitalism fosters
innovation and would eventually collapse from its own
prosperity. Schumpeterian propositions, in contrast to Marxian
theory place emphasis on how the economic system eventually
gives rise to a significant intellectual class that survives by
undermining the system of private property and freedom that is
necessary for it to exist. But opinions on the various forms of
political economy that can better serve the society are divided.
Because innovations are said to be appearing in civilizations like
China and others that are comparable but have not been formally
declared to be capitalist. According to Ibata-Arens (2003),
comparative political economics goes beyond the simple
dichotomy of ‘East versus West’ and instead explores the intricate
domestic and regional institutional dynamics that give rise to
distinct forms of capitalism such as liberal and neoliberal
capitalism.

Businesses are primary institutions of capitalism, and
capitalism needs entrepreneurs. As a result of developments in
technology, politics, and society, new knowledge is created
exogenously, giving rise to Schumpeterian chances. Although the
entrepreneur is emphasized as the primary agency in
Schumpeterian theory, the socioeconomic and political
environment are necessary for the entrepreneur to succeed.
Financial market is necessary to finance initiative of an
entrepreneur and a high tolerance for high profit is necessary to
reward and incentivize innovators and followers with large
pioneering profits (Vaz-Curado & Mueller, 2019). The political
economy of a nation has a significant impact on incentives, the
market, and profit margins.

In their interview with Nobel laureate Muhammad Yunus,
Kickul et al. (2012) cited economist Baumol (2010), who outlined
the four main types of capitalism: (i) state-guided capitalism; (ii)
oligarchic capitalism; (iii) big-firm capitalism; and (iv)
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entrepreneurial capitalism. Small, creative businesses play a
major role in entrepreneurial capitalism. In order to support
transdisciplinary social business education, Yunus emphasizes
the importance of government cooperation and private company
partnership (Kickul et al., 2012). As further emphasized by
Kickul et al., social business model of Yunus is integrated into
the capitalist economic worldview that dominates in western
business schools, considering the implications for teachers as well
as the programmatic challenges in incorporating social business
concepts and initiatives into curriculum and pedagogy.

Politics can refer to responsibility and effectiveness in how
the government operates. The regulatory provisions are
established and implemented by the government. According to
Yunus (2009), the history of capitalism demonstrates that
democratic governments in the capitalist industrialized world
implemented sensible regulatory frameworks that effectively
refined the free market. Government initiatives can prove to be
crucial for the growth of entrepreneurship, even while
inefficiencies and special interests in government impeded
intended progress, particularly in developing nations.

Every facet of a nation or civilization is impacted by
political economy. Schumpeter, as a fervent admirer of capitalism
sees the possibility for social innovation inside the capitalist
system. He believed that the political system had little to no
impact on the growth of social innovation. However, it seems
absurd to discuss the potential of anything under a specific
political system while downplaying the influence of that system
on social innovations.

The class of persons in charge of the political system has a
fundamental influence on it. This has been acknowledged in one
form or another by all political economic theorists. People who
share the same level of economic attention are members of the
same social class. Because the class is aware of its financial
awareness. They work as a group to safeguard their interests by
influencing the political economy and its surroundings. More
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influence is typically found among those from higher social
classes while the lower classes also contribute to historic changes
in the history of any society since they are deprived of
opportunity.

According to Sandal (2016b), the elite class of individuals
is the source of innovation and has provided a different
framework for social classes. According to Agrawal (2010),
developed economies are home to creative, successful
entrepreneurs who are not afraid to take risks and use their
knowledge, skills, and technology to open up new markets, try
out novel ideas, and aggressively experiment to find and exploit
untapped raw material sources. Gilens and Page (2014) examined
economic, social, political, and military elites while analyzing the
dominance of the economic elite in assessing theories of
American politics that cover elites, interest groups, and the
general public.

When discussing social entrepreneurship, the term ‘elite
class’ does not always refer to the economic elite. There are few
explanations for the origins and socioeconomic strata from which
an innovative entrepreneur may arise. Elaborating the three
different social classes in the modern world, Sandal (2016b) notes
that innovators are members of elite class of the society.
However, the potential for creativity from other social classes has
also not been disregarded. According to Sandal (2016b),
members of the elite class are neither driven by status or money
based on artificially created motivating systems, nor are they
reliant on capital gains or wages. These top individuals have
flexible economic value because they do not worry about falling
from the existing elite class to the impoverished or desperate
class. Individuals from the elite class are resilient to sudden
changes in the economy without compromising the core values
and ideals that guide their daily lives (Sandal, 2016b).

Super rich people look for new investment opportunities
and significantly enhance the lives of starving and weaker people.
By seeking a direct route to the beginning of social
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entrepreneurship through social innovation, these wealthy
individuals act in opposition to traditional capitalists (Sandal,
2016b) examining the replacement of the conventional social
class structure with a new one that has three separate classes
According to Sandal (2016b), there are three classes of people in
the world today; the Elite Class, the Desperate Class, and the
Starving Class. The starving class struggles to escape hunger,
starvation, and diminished enjoyment of life and is unable to
improve lot in their life without the assistance of others. There is
also the class of the desperate, who are afraid of slipping into the
starving class. These people are dependent on others and have
little faith in their own abilities, skills, or knowledge. The elite
class is the next social class. Individuals in this class are self-
sufficient and focused on their financial and personal
independence, which is a necessary condition for innovation from
autonomous scientific activities and for dynamic societal changes
(Sandal, 2016b). The entire point of the social class discussion
above is that, regardless of governmental or other forces, an
individual of the elite class can be both a social innovator and a
social entrepreneur.

Similar opinions is found on what constitutes innovation
and who the innovators are. Social classes, their activities, and the
relationships between them are universally understood concepts
that are widely accepted. The review of the cases also shows that
innovators do not always come from the economically wealthy
class. Although innovators are thought to come from the top
social class it is not impossible for innovation or the potential for
innovation to come from other social classes. As a result,
innovators can come from any social class. Within the framework
of innovation and social entrepreneurship, the elite class is
defined as any individual who possesses the fundamental value of
being an independent scientist which is the basis of the elite class
as defined in the review of the new class structure. This individual
need not necessarily come from the economic elite class.
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Drayton (2006) said in the millennia when a tiny elite can
cause a significant change in the society, if we are able to end the
infantilization of young people, the bunch of people in our society
which may consist of 50-70 percent of the population will be
changemaker and entrepreneur. The only need is we must build
the widest possible financial and institutional arrangement.

According to Kirzner (2009) description, the notion of
entrepreneurship discovery and awareness suggests that the
framework of interpretation an actor has an impact on the process
of entrepreneurship discovery. This process encourages
modifications to the current state of affairs, which eventually
leads to revolutionary shifts in the economy (Yu, 2001).
According to discovery theory of entrepreneurship of Kirzner,
awareness breeds discovery and opportunities exist in society that
are objectively separate from the entrepreneur. Entrepreneurship
is defined as the process of identifying possibilities to generate
economic value. As per Kirzner (2009), the endogenous
fluctuations of market have upset the equilibrium and will never
allow it to return to its previous condition. Market expansion and
potential efficiency are caused by exogenous tendencies.

Economy of different countries are impacted differently by
their political, cultural, and historical distinctions. According to
Jonsson (2015) research and theories on innovation and
entrepreneurship are connected to three tiers of innovative
activity as described below. First, the consequences of inventive
activity on long economic waves, business cycles, economic
growth, and the development of societies and economies as
production systems receive the majority of attention at the micro
level. Second, the meso-level is the primary emphasis because
they examine how the interactions among corporations, research
institutions, and governmental entities impact innovation activity.
Thirdly, research and theories at the micro level concentrate on
the characteristics of individual entrepreneurs as well as the
dynamics of innovations inside companies and organizations.
Jonsson further mention the original source of research in the
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fields of innovation and entrepreneurship was classical
economics. This followed positivism and approached the subjects
from the perspective of macroeconomic concerns. The
relationship between internal and cultural characteristics of an
organization and the exterior social, political, and cultural
elements in their surroundings is highlighted by several
approaches that have emerged more recently that follow the
institutionalist and organizational studies methodologies
(Jonsson, 2015).

Why ‘social entrepreneurship’ is being used with the same
fervor in Communist China and neo-liberal America? To
galvanize the movement, a deeper comprehension of the
relationship between the rise of social entrepreneurship and the
political landscape is necessary (Miller, 2015). It appears that
different political economies and regions of the world have varied
definitions of innovation and social entrepreneurship. There does
not seem to be a universal meaning or understanding of the word
‘social entrepreneurship’. The notion has been construed as a
corporate project that represents a significant advancement in the
current business environment. Nevertheless, it has frequently
been expanded to include entirely voluntary and philanthropic
endeavors as well as non-profit endeavors. Additionally, there
may be variations in how the theoretical idea and its application
are interpreted in social entrepreneurship research.

Social entrepreneurship is becoming more and more
important. It is progressively emerging as a key topic of
conversation when it comes to societal changes on a global scale.
The difference between the traditional definition of
entrepreneurship and the concept of social entrepreneurship is
that the former refers to starting a business in a specific market
environment, i.e., using a static concept of production function
while the latter or social entrepreneurship refers to starting a
business with new innovations that have the potential of
significantly transforming society. Unlike other forms of
entrepreneurship social entrepreneurship aims to link the drive to
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create new things for a cause with the current economic climate.
From the perspective of the founding mission of the
entrepreneurship and the market perception, there are significant
differences between the traditional concept and the concept of
social entrepreneurship.

Review of the literature on entrepreneurial theories reveals
several concepts within the body of knowledge. The study
examines  several  fundamental theories related to
entrepreneurship, including Schumpeter's Economic
Development Theory which contain innovative entrepreneurship
theory, Richard Cantillon's Economic Entrepreneurship Theory,
Max Weber's Sociological Entrepreneurship Theory, and Peter
Drucker's Opportunity Based Entrepreneurship  Theory.
Interestingly, Schumpeter's theory forms the foundation for a
large amount of this work. This idea believes that the main duty
of an entrepreneur is innovation. They might get paid for their
exceptional contributions if their innovations prove to be
successful.

Social entrepreneurship refers to the actions of self-driven,
knowledgeable, and experienced people who work to improve
quality of life of everyone in the society. The research on social
entrepreneurship is filled with numerous guiding notions. Among
the various theories pertaining to social entrepreneurship, Singh
(2016) has discussed a number of theories including the Great
Person School, the Psychological Characteristics School, the
Classical School (Schumpeterian), the Management School, the
Leadership School, and the Intrapreneurship School. Since the
main goal of social entrepreneurship is to change the current
structures of the society to lead toward a completely new, better,
and sustainable shape, they have the potential to be true change
agents (Roger & Osberg 2015). Learning about social
entrepreneurship is also very relevant to comprehending the
reality of democracy in totality. Examining the theoretical
framework is important because the elements that influence
success of social entrepreneurship is significant in such studies as
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there are numerous propositions within the body of knowledge of
social entrepreneurship.

The theories of entrepreneurship and their various areas of
focus have been enumerated by Singh (2016). According to the
great person theory, an entrepreneur is born with an intuitive
aptitude, which is akin to a sixth sense or attribute. The particular
values, attitudes, and needs that motivate entrepreneurs are the
focus of the psychological characteristic school. According to the
classical school, innovation is the primary attribute of
entrepreneurial behavior. According to the management school,
entrepreneurs are those who plan, own, manage, and take on risks
in order to organize things of economic worth. According to the
leader school, entrepreneurs are people leaders who can modify
their approaches to suit various groups of people. The
intrapreneurship school concurs, stating that entrepreneurship
abilities are beneficial in intricate organizations. A number of
basic elements of a particular theoretical component may have a
big impact on social entrepreneurship. The following paragraphs
explore some of the factors that prior research has determined to
be crucial to the success of social entrepreneurship.

Fundamental and incremental innovation and their impact
on competition parameters are ever changing. Institutional
structure of political economy of a country provides firms with
certain advantage in activities. Many energetic firms were forced
under the state policies due to not having connection to the top-
level policy pyramid. Important institutional similarities among
innovative communities like fluid horizontal networks, university
linkage, and support of every level of governments is some of the
key factors of successful firms. The issue of innovation and its
institutional pre-requisites is of paramount importance even in
political economies like Germany and Japan (Ibata-Arens, 2003).

Innovation policy can benefit from the application of
behavior political economy. It is possible to link some common
inefficiencies in effective innovation policy to the behavioral
biases of both citizens and policymakers. A more rule-based and
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less discretionary approach to innovation policy is suggested as a
potential cure to lessen the harm caused by partisan persons in the
political arena (Schnellenbach & Schubert, 2019).

Entrepreneurship is one of the key ideas that evolved with
the history of the economy. The key components of
entrepreneurship are starting a new business, working hard,
taking on risks, and reaping profits. Entrepreneurs are catalysts,
engines, and introducers of innovations for economic growth
(Agrawal, 2010). The data about the contribution of
entrepreneurship to economic history is not entirely consistent.
Much earlier historical research on entrepreneurship was
conducted, and it was in line with the understanding of economic
processes, which is widely used to interpret entrepreneurship in
the Schumpeterian sense (Wadhwani & Jones, 2006). Social
entrepreneurship has been viewed as the option of the government
of a nation or as a responsibility of the community or public
(Cherukara & Manalel, 2011). Research indicates that
entrepreneurship can provide positive outcomes by collaborating
with the public sector, even if it starts out as a solo endeavor.

It is believed that entrepreneurs revolutionize the
production pattern by taking advantage of innovations. This is
done by taking advantage of unproven technologies to produce
new commaodities or improving the old ones in an innovative way
by creating new markets for their products and by reorganizing
industries as well as by opening up new sources of materials or
outlets for their products. The role of a social entrepreneur also
entails inventing new things and finding innovative ways to
replace outdated methods of providing goods or services
(Schumpeter, 1942). These entrepreneurial endeavors are
essential to society and if their innovations prove successful, they
will achieve further economic growth.

Entrepreneurship entails the free and independent act of
combining a factor of production for the first time that has never
been offered in the market. The goal of entrepreneurship is to
improve the lives of human being by introducing social
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advancement (Roger & Osberg, 2015; Sandal, 2014). While
benefiting the entrepreneur financially, social entrepreneurship
creates new opportunities for society and the market through its
dynamic process. The five key areas of innovation are the
introduction of a new good technique of production, the opening
of a new market, the discovery of a new raw material source, and
the establishment of a new organization to carry out the industry
(Schumpeter, 1942; Sandal, 2014).

The process of social innovation integrates the sources of
production in an improved way that enhances human lives (Roger
& Osberg, 2015). In this process the entrepreneur takes
substantial risk with the hope that it will increase social value, if
this proves to be unsuccessful the entrepreneur loses the trust of
society. But if successful they may be rewarded with
entrepreneurial profit (Sandal, 2014). Successful social
entrepreneurship can lead to the desired equal rights, a better
world, freedom, peace, and a safer society for all as well as the
advancement of technology, the economy and the society.

The primary sign of a growing society is stability. It is
necessary to systematically integrate the social entrepreneurship
into the national economy to make it a catalyst effectively serving
the economic growth focusing the society (Kazmi, Hashim, Kee
& Khan, 2016). Key role was played by entrepreneur in the
formation of corporate history. Previous researchers have
generally utilized Schumpeterian definitions of entrepreneurship
which emphasize various forms of innovation and the impact of
the role played by it in the business and economy.

Formation of new companies is the main focus of recent
management professionals (Wadhwani & Jones, 2006) as the
companies are essential tools for entrepreneurs when starting a
business. In addition of playing a catalyst role for social change
social entrepreneurship can strengthen the economy of nation as
a whole. Social entrepreneurship is essential for developing
nations to foster new innovation in the marketplace, generate
employment opportunities, reduce poverty, increase social
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investment and facilitate economic progress and inclusion (Katz,
1993). Encouraging youth entrepreneurship is a key component
of promoting entrepreneurship. Very cohesive political,
economic, and social structure are essentials. The new generation
of entrepreneurs should feel welcome in every part of society.
Overall requirement is the construction of the broadest financial
and institutional framework (Doumit, 2018). This initiative may
help to create an environment in which social entrepreneurs can
flourish. In the beginning the economists were thought to be
interested in the phenomenon of entrepreneurship. Diverse
perspectives are necessary for a deeper understanding of
entrepreneurship as it is a complex phenomenon that cannot be
understood from the perspective of a single idea or field of study.

The economic and social background of an enterprise must
be considered in its whole. Social entrepreneurs are those who run
the production function without receiving a salary. If they are
successful, they will only be compensated with entrepreneurial
profit (Sandal, 2016c¢).

Wage earners are compelled to be the lenders in a socialist
wage earner value-based society, yet social entrepreneurship not
only fosters democratic and economic growth, but also transforms
the function of wage earner from that of a mere borrower to one
of the lenders (Roger & Osberg, 2015). This will guarantee that
everyone can live in a better society.

Over the course of economic history, several theories on
profits have developed. The Contemporary Theory of Profit,
profit due to Monopoly of Friction, Profit owing to Technology
and Innovation, and Managerial Efficiency theory have been the
key theories of profit. These theories do not conflict with one
another; rather, they enhance one another (Bhardwaj, 2018).
Nonetheless, there was no agreement among economists
regarding the characteristics of profit or where it came from.

In a very simple term, an entrepreneur is a person who
undertakes a venture in order to increase his capital through profit
accumulation. The main focus of social entrepreneurs is to
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transform the society by creating new innovations by replacing
the old ones that offer services or products generated from an
innovative way. If they are profitable, they will receive
entrepreneurial profits as the reward of their effort in the
production function.

The most significant contributions from a widely dispersed
and diverse study in the field is relevant from the point of view of
entrepreneurship (Henrekson, Wallenberg & Douhan, 2008). In
the current globalized era, incentives and planning alone are not
sufficient to address the complex collective issues that arise and
impact many aspects of the local setting. An individual who
understands economic and social issues, applies methods,
techniques, and principles, and launches a business is known as a
social entrepreneur. Sectoral boundaries such as public, private,
and communal are becoming hazier. Social entrepreneurs are
competent individuals who take on difficult projects and give
others their time, knowledge, abilities, money, and social and
relational capital (Sen, 2020). These essential characteristics of
social entrepreneurs truly set them apart as agents of change.
Social entrepreneurs work to transform unfair and unsustainable
systems into completely new, better, and more sustainable forms
(Piketty, 2014). The process of social and economic
transformation can be revolutionized by social entrepreneurs.

Political economy and social revolution are intertwined.
The process of development entails social transformation toward
each new progressive stage. Though it is essentially spontaneous
the political forces have the power to quicken the pace of change.
Except some cases currently the world is generally in a capitalist
stage. The ideological forces of capitalism and socialism have
occasionally replaced and altered one another at the national level
for short term. But these changes are only temporary. The ‘short
term’ refers to a period of time that might span several decades or
even centuries. Human civilization eventually advances to a
democratic state which is its ultimate goal of human civilization.
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The philosophical framework of social evolution and
development has been a significant issue for philosophers
working in the field of political economics across the world.

The utilization of the time of the great thinkers have been
tremendously influenced by capitalism, socialism, and even
communism. It is evident from the review of the history as well
as the labor and contributions of modern researchers who
examine this social process.

Although capitalism is regarded as more fertile for
innovation, there is debate and no unanimity about the type of
socio-political system in which social entrepreneurship can
blossom fully. In case of individual innovative action, it is an
independent act to achieve something different and good for the
social transformation. Individual initiations towards such
achievements keep going amidst many obstacles including the
environment of political economy. But this may not be always
applicable for institutional innovation, which prevail more in the
present-day environment of innovation. Whenever the new
innovation is taken into transformation to application it has to
interact with the environment given under the specific political
economy of the society.

The primary characteristic of political economics that sets it
apart from natural science is that most of its rules are temporary,
lasting only a certain historical period. New laws are created as a
result of the presence and functioning of that historical stage; yet
the previous laws do not become obsolete; rather, they lose their
legal standing and disappear from the scene, making room for
new laws and new economic conditions.

Analyzing the impact of political economics on creative
activity of social entrepreneur is crucial. This study offers a
critical analysis of how social entrepreneurship is conceptualized
and understood from a political economics standpoint. A review
of earlier research indicates that little is known about how
political economics influences the creative actions and roles of
social entrepreneurs. Studying the political economy of social
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entrepreneurship and how it relates to innovation is important. It
is common knowledge that innovation is the autonomous work of
an individual who is typically unaffected by the political,
economic, and social systems; however, an effective political
economy system can have a substantial impact on innovative
behavior and help social entrepreneurship thrive.

The key scope of this research is how political economy,
which is defined as the interactions of political, economic, and
social scientific ideologies, functions as a mediator between
innovative activity and social entrepreneurship. Divergent
opinions exist about the contribution of political economy to
innovation. Every idea in the social sciences and the economy is
interconnected, but there are other opinions that say innovation
belongs in its own field and that the social sciences should be kept
apart from the economics component.

While individual innovative efforts may be the result of
independent scientific endeavor, political economics can have a
lasting impact on institutional innovation. Dealing with political
and economic concerns cannot be divorced from business
chances and challenges; moreover, the classification of a
performance of an innovator as an entrepreneur is significantly
influenced by national policies, plans, rules, and governmental
mechanism acts. If the state does not support innovation and
provide him with a profit, the innovator could give up on the
project and, in the worst case, disappear off the face of the
economy. The new business venture of the social entrepreneur is
impacted by the policies, plans, regulations, and actions of the
state.

Solving social and economic problems is the role of social
entrepreneurs. Innovations meant to address the plethora of
human issues lead inventors to pursue careers as social
entrepreneurs. A number of difficulties arise when applying
independent scientific findings to the real-world of business,
forcing entrepreneurs to deal with problems and obstacles in the
corporate sector.
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The relationship between innovation and social
entrepreneurship, the relationship between individual innovators
and entrepreneurship, the kinds of support that society can offer
to social entrepreneurs in their efforts to address the plethora of
problems facing humanity and the function of political economy
in the success of social entrepreneurs are all vital questions to
address. Emphasizing the value of educational programs is
imperative in order to dispel misconceptions about social
entrepreneurship. Other important factors that contribute to the
success of social entrepreneurship include the potential role of
public sector as a partner, a strong business plan, and the ongoing
innovation and sustainability of entrepreneurship.

The creative process of grabbing chances, starting a new
company, mobilizing fresh resources, and managing for gains is
known as entrepreneurship. It is a change from the modern way
of life. Entrepreneurs who are innovators test new technologies
based on novel ideas (Agrawal, 2010).

If many elements of the political economy with innovation
and social entrepreneurship cannot coexist in a logical manner,
then potentially prosperous social entrepreneurs may not succeed
in their pursuits. The literature evaluation conducted for this study
revealed this to be the most significant gap, to which this study
makes some progress. Furthermore, there are few studies on the
relationship between innovation, social entrepreneurship, and
political economy among the abundance of literature on
innovation, social entrepreneurship, and political economy.
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4. Methods and Materials

Varieties of general and specialized research techniques
were employed to meet the goals of the study. The collected
information was recorded, transcribed, coded, and further
examined to achieve the objectives. Received data were coded
with hybrid (inductive as well as deductive) approach employing
descriptive method of coding. Line by line coding was also used
to closely examine the line of data. Analyses was done using the
theme and content analysis of the resources.

The review of theoretical frameworks of political
economics, individual innovative behavior and the efficacy of
social entrepreneurship are all part of the methodology used for
this study. The sources for this overview of earlier research
include working papers, textbooks, peer-reviewed publications,
and various websites.

The goal of the literature review is specifically to ascertain
the perspectives of well-known, gregarious innovators and
entrepreneurs regarding the function of political economy in
fostering innovative behavior and social entrepreneurship. The
analysis of the interviews with the social entrepreneurs who were
evaluated for fulfilling the study objectives of the study have a
major impact on the result of the study.

A. Research Instrument

Interviews were conducted as per the approved interview
guidelines along with the questionnaires. In order to investigate
the link between social entrepreneurship and the political
economy interview were conducted with the social entrepreneurs.
Based on the nature of the firms, roles and professions of the
respondents, the research employs purposive sampling.
Interviews were recorded in the digital and/or paper document
based on the mode of interview as per the availability and
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convenience of the informants. Questions and the broad areas
from where questions were formulated are in bold text as shown
in the following paragraphs.

1. Entrepreneurship, innovation, and social
entrepreneurship
How do you see the relationship between social
entrepreneurship and innovation?

2. Public Sector and Social Entrepreneurship
What is your opinion on the idea that public authorities
cannot do the same as do social entrepreneurs? Instead,
with appropriate legislation, strong infrastructure, and a
shift in mindset, government may assist the social
entrepreneurs.

3. Profit, Integrity, and Independence in

Entrepreneurship

i. How would you characterize your innovation as unique
from others (this might apply to any previously
undiscovered business concept, product, procedure,
market, or source of input)?

ii. Have you received compensation from the company in
the form of a pay or other comparable financial
advantages for your contributions or innovations?

4. Political economy and structure that effectively
encourages a culture of entrepreneurship in society
What is the most important aspect that determines the
success of social entrepreneurship and how important the
political and economic environment are to that
achievement?

The detail of interview guidelines has been annexed (Appendix
5).
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B. Population and Samples

Samples for research study are taken from the population.
For this study population is the number of social entrepreneurs
whose working in the field satisfies the criteria as noted from the
review of the underpinning theories. Following points highlight
the criteria for keeping an entrepreneur in the category of a social
entrepreneur for the purpose of this study.
i. Entrepreneur working independently to explore something
new in order to contribute to change the life of everyone.
ii. Entrepreneur showing innovation (any new idea, product,
services, method of production not seen before)
iii. Self-motivated individual without any compensation or any
pecuniary benefits from others against the contribution
made.

C. Identification and Filtration of Population and
sample

Internet source was used as the basic source utilized for the
identification of the social entrepreneurs as per the criteria
mentioned above. The steps followed to contact and to interview
for the purpose of the study were as mentioned below:

i. Internet surfing to pick the name, institution, and the

contact address of the entrepreneur.

ii.  Email invitation with an introductory email to the targeted
informants inviting for an interview.

iii.  Effort to be connected through the platform of social
networks like LinkedIn with the targeted informants.

iv.  Follow ups of the email and connection requests for the
interview requested.
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D. Response rate

The difficulties faced in the collection of the information is
availability of the time of the social entrepreneur selected and
contacted. Almost twenty percent of the targeted respondents
participated in the interviews.
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5. Findings

In this study, the opinions social entrepreneurs have been
gathered and examined while using a theoretical perspective to
understand the practical experience. The results are derived on a
topic and content analysis of previous research as well as opinions
gathered from the interviews with the social entrepreneurs.
Gaining understanding of how political economics influence
innovative behavior and the success of the social entrepreneurs is
the primary goal of this paper.

Theories relating to political economy and social
entrepreneurship were reviewed by drawing from a variety of
online and print journal sources as well as books and newspapers.

In order to evaluate the theoretical propositions using real-
world experience prominent social entrepreneurs were
interviewed following the guidelines of the chosen approach. The
interview questions that were posed to the informants (italicized
below) and the summary of answers obtained have been discussed
in the following paragraphs.

Entrepreneurship, innovation, and social entrepreneurship

How do you find the relation of innovation and social

entrepreneurship?
Innovation has to play a very crucial part in social
entrepreneurship. It cannot be a social enterprise without having
some kind of innovation. But the level of innovation wanted is
very different because social enterprise is expected to think
outside of the box and be unreasonable for the ordinary people.
Thinking outside the box and being unreasonable is the very core
feature of the social entrepreneurs that come from innovative
behavior of the individual.

However, at some point during the growth of the social
enterprise innovation needs to stop because it needs consolidation
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and tradition to kick in whereby client and process need to be
placed in a robust system to run the institution as a business with
very clear social mission. So, there is very distinctive relation
between innovation and social entrepreneurship but at some
point, social entrepreneurship needs to be bit more fluid and
change the role into the adaptive leader responsibility.

Entrepreneurship has been taken as the profit-making
venture which is a traditional concept. When added the term
social understood for social impact. It is a marriage of two
different filed ‘social impact’ and ‘entreprencurship’. When these
two come together there will be innovation in that sense already.
The outcome of the combination of these two-field coming
together is better than what it can achieved when practiced
separately in the respective field. In other words, the better
outcome from combined form could not have been achieved with
only one line of sector.

Public Sector and Social Entrepreneurship

What is your opinion on the idea that public authorities
cannot do the same as do social entrepreneurs? Instead, with
appropriate legislation, strong infrastructure, and a shift in
mindset, government may assist the social entrepreneurs.

NGOs or commercial enterprises may be involved in the
early stages of the goal of social transformation as if they are
social enterprise. In such circumstances, when an actual social
enterprise comes into operation and could be the only one in the
community putting a particular innovation into practice for social
change. In such a situation, the general public may believe that
the social enterprise has a hidden agenda, and their operations
may be scrutinized by everybody. This is undoubtedly a
challenging and drawn-out path for the social entrepreneur, as it
is meant to be operated like a business rather than a charity.

Itis difficult to contradict on the idea the social entrepreneur
need to win the support of the community and the society should

76



feel benefitted from the entrepreneurial outcome. The relation
between public sector as well as community and social
entrepreneurship should be reciprocal. There needs a support
from the public sector and the community because the social
enterprise are to help the community by transforming the lives in
a new developed stage. If the social enterprise has a strong social
transformation mission without a strong business model it cannot
succeed because at the end of day social enterprise is a business
with social mission in mind but not a charity. Therefore, there
need education for the young professionals and changes in the
mindset of the community and the public sector.

There is actor-audience role in social entrepreneur relation.
The entrepreneur as the actor need to build a strong business
model for social enterprise to succeed. On the other hand, the
customer as the audience, while giving to the charity, NGO or
social enterprise should not think about them being superior of
giving to these institutions whereas they should see the giving as
the investment in the journey of collective social transformation.
Because the relationship between the customer and social
enterprise is reciprocal.

In addition, as another aspect of SE-public/community
relation every company should have an environmental, social and
governance (ESG) policy where they are forced to do good for
the environment and the community. ESG is a framework that is
utilized to evaluate the performance of an organization and
business practices concerning a range of ethical and sustainable
challenges. It offers a method for gauging commercial
possibilities and risks in such domains as well.

The government bureaucrats and social entrepreneurs have
different mindset. The bureaucrats have to do the activities they
are mandated, whereas social entrepreneurs do what they want to
do for the better of the society because they are independent. One
of the very important informants of the research behind this thesis
is of the opinion that there can be some element of adaptability
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and consolidation for the social benefit as elaborated in following
paragraphs.

Social entrepreneurs have innovative spirit, strong sense of
enthusiasm and mindset of a start-up owner. This fundamental
feature they possess make them different from the mindset of
public sector personnel in terms of their abilities in designing and
developing a product and services. Naturally, social entrepreneurs
love to develop the solution to address the problems they typically
face. Obviously, this makes them more resilient and adaptable
than public sector professional who are responsible for the given
tasks on which they may not directly or personally react or
disagree.

Social enterprise can freely mobilize the resources to
implement their innovations, ideas and convictions without
boundaries which make them potential of gradually building
endless routes and resources whereas government has to work
under the given resource constraints, financial, human and many
more. These factors indicate relationship between social
entrepreneurship and government that the governments can create
an environment of partnership with SEs recognizing the ability of
them in fulfilling the gap for the best interest of the society.

Profit, Integrity, and Independence in Entrepreneurship

How would you characterize your innovation as unique
from others (this might apply to any previously undiscovered
business concept, product, procedure, market, or source of
input)?

Uniqueness of innovation is also a creation of something
relating to life skills, communications skill and entrepreneurship
education and vocational trainings to young professionals as a
pathway to build a future and a full person.

Where the innovation comes in, is the way that the teaching
of methodology, approaches and delivery is done and is always
planned from the very beginning, with the mutual understanding
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that there is mutual cooperation among people. The ideology that
the social entrepreneur is a part of the community and as an active
citizen should pass on what he has to the community to make the
business model unique.

A method for visualizing, assessing, and improving a
business model to provide both social and financial benefit is
called the Impact Business Model Canvas, or IBMC. The canvas
and thought-provoking  questions encourage in-depth
consideration of every aspect of the model and the value chain
that will provide the desired effect. Traditionally business model
canvas or BMC was targeted to entrepreneurship, but IBMC is
used by social enterprises. As an innovative step to manage the
impact some respondents are using impact project management
as a number one innovative model developed in-house. Impact
project management need new element and new angles in oppose
to typical project management.

Have you received compensation from the company in the
form of a pay or other comparable financial advantages for your
contributions or innovations?

As per the independent science concept owner are outside of
the production function in the dynamic production framework.
The return for his endeavor on which he is engaged is the profit
he receives which is independent. On the other hand, workers are
inside the production function and receive salary against their
labor, therefore they are dependent and the part of static
production function.

In discussing to answer the question on this part
respondents explained that they receive no personal economic
benefit except the compensation as the salary. The elaboration
given for taking such return is the financial sustainability. Even
though they are the owner of the institution they run and have
appointed other people to manage and run the businesses, they are
taking the return in the name of salary. It is in fact the
appropriation of surplus of the business, which would have
otherwise been distributed to them as the profit of the business.
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Political economy and structure that effectively encourages a
culture of entrepreneurship in the society

What is the most important aspect that determines the
success of social entrepreneurship and how important the
political and economic environment are to that achievement?

Public policy is important for encouraging social
entrepreneurs to put their innovation into a business. Proper
recognition of the innovation and access of funding, seed funding
and other new innovative type of support from the public sector
can have significant impact. In countries like Korea, Singapore
and France government supports the social entrepreneurs with
these assistances. But every country has no such policies.

Secondly, there is lack of the fully buying of the output of
social entrepreneurship by the society because at the initial stage
generally people do not care enough to the contribution of the
social enterprises. There needs good partnership between the
society and the entrepreneur in a two-way relation with the
community.

What are the most critical factors for the success of social
entrepreneurship and their relationships with political
economy?

Several studies have indicated number of variables as the
critical factor for the success of social entrepreneurship which are
closely related to the political economic context. Among the
important informants of the research behind this thesis, one
informant who is very successful in his endeavor of social
entrepreneurship, is of the opinion that continued innovation and
the financial sustainability are challenging for every social
entrepreneurship.

Continuity in Innovation

One-time invention cannot operate a firm for an unlimited
amount of time, as is generally the case with business
development. As entrepreneurship gains traction in the market
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and achieves success, sustainability becomes increasingly
important. Subsequent development innovation is crucial for
sustainability because initial invention is insufficient for the long
term.

Financial sustainability

Sustainable improvement in everyone's standard of living is
the cornerstone of economic growth. Innovation is the sole
essential component of social entrepreneurship, which is
considered to be the driving force behind economic progress
through entrepreneurship. The path to entrepreneurship is paved
by the introduction of novel concepts, goods, or techniques of
production; it also involves the exploration of new markets and
the exploitation of novel sources of basic inputs or raw materials.
Entrepreneurship can be established in the market through the
business implementation of the startup or initial idea. Financial
sustainability is critical to scale up even though the individual
show good skill to mobilize and having excellent leadership skill.

The above discussion has been summarized in the following
paragraphs.

It is discovered that there is unanimity opinions on what
constitutes innovation and who the innovators are. Social classes,
their activities, and the relationships between them are universally
understood concepts. Although innovators are thought to come
from the top social class, it is not impossible for innovations or
the potential for innovation to come from other social class. As a
result, in general it is not ruled out that innovator can come from
any social class. Within the framework of innovation and social
entrepreneurship, the elite class is defined as any individual who
possesses the fundamental value of being an independent
scientist, which is the basis of the elite class as defined by the new
class structure. This individual need not necessarily come from
the economic elite class.

Business opportunities and problems cannot be isolated
from the issues related to the political economy. The context of a
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country specific policies, strategies, regulations and actions have
significant influence in putting the innovation into practical
application under an entrepreneurship. Social innovation and
entrepreneurship by nature is spontaneous featuring independent
initiation of an individual. But it is indicated from the findings
that innovation blossoms in an open society whereas it shrivels in
a controlled environment.

Social entrepreneurship theories focus on the role of social
entrepreneur in transforming the society. Innovation can give its
fruit when it is put in application managing several critical factors
influencing its success. Continued innovation, robust business
strategy and market information, innovative funding of
entrepreneurship to resolve the resource implication are some of
the critical steps a social entrepreneur need to delve into.
Moreover, social support including the cohesive political
economic environment is also a critical factor. Social
entrepreneurs are taken as the driver for social transformation
while successful management of the critical factors is the refined
fuel for entrepreneurship as the vehicle driven by the social
entrepreneurs.

The results of the earlier research that were reviewed in the
literature review are essentially the main subject of this
investigation compared with success of the social entrepreneurs
based on the interview conducted.

An attempt of an individual to establish the relevance of the
theory of innovation and provide evidence from the situations
described demonstrates that innovation is an autonomous
scientific endeavor. On the other hand, if the innovator
immediately introduces his new innovation to society, it will have
to deal with the current political economy which will determine
whether the firm succeeds or fails.

As stated above paragraphs, while institutional innovation
can be influenced by political economics from the outset,
individual innovative initiation may constitute autonomous
scientific action. Individual innovation, as a stand-alone scientific
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endeavor also need to navigate the environment created by
political economy.

The innovation succeeds when the innovator experiments
and tries to translate the new information, concept, procedure, or
product into an application. If it works out, he will become an
entrepreneur. Upon successful implementation of an innovation
in the marketplace or within society, it will inevitably encounter
a range of political and economic obstacles. The state responds to
new developments in the market because its actions always lag
behind the innovations entering society.

Analysis of the materials gathered show that operating a
social enterprise in accordance with accepted theoretical
principles requires application of the theory in practice. It is also
noted that from the beginning and during the life of social
enterprise, ambiguity in the objective shows misunderstanding
and contradictory comprehension. Traditional idea links social
enterprise to welfare or non-profit charity. Indeed, the goal of
social entrepreneurs is to solve social challenges in order to
produce social value; but they are unable and unwilling to diverge
from the economic aspects of entrepreneurship. Regrettably, there
appears to be ambiguity or dualism among practitioners as well
as among other stakeholders. In order to determine how social
entrepreneurship intention can be created in an individual,
education and training programs are essential. They also help to
identify emotional intelligence, creativity, and innovativeness, as
well as factors that are helpful in promoting social
entrepreneurship in society.

Persistence in innovation is a crucial component that ensure
continuity in the success of social enterprise. The exceptional
innovation at the outset may not be able to maintain the social
enterprise indefinitely. There are rivals in the market who will
probably quickly implement the new innovation used by the
original owners. This jeopardizes the long-term viability of the
social entrepreneurship. As a result, once entrepreneurship is
established, it is essential to keep up innovative efforts in order to
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take advantage of newly emerging market prospects as well as
sustainability.

Another important element for persistent success of social
entrepreneurship is the efficient management of resources. In the
majority of situations, the financial resource implications are
more significant than the others. For innovators and
entrepreneurs, obtaining start-up funding and the money needed
for the scaling-up stage is a difficult undertaking.

Prior to startup, it is also determined to be essential to
prepare and better digest a strong business plan and determine the
market relevance of the product or service that the social
enterprise produces. The majority of social enterprises deal with
inadequate business strategies that result in non-competitive
goods. Social entrepreneurs frequently set out on their journey
with pure intentions and little to no prior commercial expertise.
Social enterprise is unable to compete in the market because of
its lack of competitiveness. After finding the prospects, the
entrepreneur needs to plan out how to properly execute the
project. For the novel ideas that may become a brand-new,
market-appealing product or service is one of the largest problems
confronting entrepreneurs today. This problem can be solved with
a well-thought-out, solid business plan.

Positive trends within the political economy framework
may serve as motivators for social entrepreneurs. The policies,
tactics, rules, and initiatives of state mechanism have an impact
on the new business social entrepreneurs. If the state responds in
a way that fosters innovation and produces profits, the innovator
will be encouraged to continue with the endeavor and, in the
worst-case scenario, may even vanish from the economic
landscape.
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6. Conclusions

Social entrepreneurs act as problem solvers for both
economic and social issues. Fundamental objective of
innovations is to address the countless issues faced-by people in
the society and innovators proceed to the market as social
entrepreneurs. Applying independent scientific findings to the
real-world of business presents a number of hurdles that the
entrepreneur must overcome to succeed in the business sector.

Innovation is the autonomous work of an individual who is
typically unaffected by the political, economic and social
systems. However, an effective political economy system can
give a substantial impact on innovative behavior and helps to
thrive social entrepreneurship. The policies of the government
regarding innovative behavior are influenced by a number of
elements. Though innovation is independent, an entrepreneur
must engage with the environment of political economy in order
to put their innovative ideas and technology into practice. To put
it another way, political economics can act as a mediator between
social entrepreneurship and innovation.

Thinking outside box is the core character of a Social
Entrepreneur. Hence, Innovation is the core criteria. Continuity
in innovative efforts and its consolidation is necessary for long
term viability. Innovation and financial sustainability are the most
critical factor which affects the success of social
entrepreneurship.

At the time a new innovation is transformed into an
application, it must interact with the environment created by the
unique political economy of the country. It is impossible to
separate business possibilities and concerns from finding
solutions for problems related to political economy. Putting an
idea into practice under an entrepreneurial venture is greatly
influenced by the policies, plans, rules, and actions of the specific
governmental mechanism as well as the social backdrop of the
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nation. Social innovation and entrepreneurship are inherently
impulsive, involving the autonomous initiative of a single person.
However, the results show that while innovation cannot be in a
regulated setting, it thrives in an open society. The analysis of
this study has been conducted using the responses collected
within a reasonable timeline with a focus of the objectives. Detail
research on relation between the varieties of the variables under
the political economy responsible for influencing the success of

social entrepreneurship IS left for future studies.
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Interview Guidelines

Objective

Objective of interview is to supplement the study under the
affiliated honorary research fellowship of the institute. The
general goal of the survey is to gather information on the factors
influencing success of social entrepreneurship through collecting
field-based opinion directly from the individuals undertaking an
entrepreneurship.

Identification and Selection of Informants

Social Entrepreneurs are the respondents of this survey.
Individuals engaged in an endeavor to contribute new product,
services, ideas or processes that is innovative and contributing for
the betterment of society will be chosen from the population of
entrepreneurs around the world. Entrepreneurs from at least 3 to
5 countries are to be selected. Preliminary identification of
prospective sources (internet links) for collection of informants is
mentioned below. The selection is in the nature of judgmental and
random approach of sample selection.

Overall Framework, analysis and presentation of
information collected from interview

Interview will be basically unstructured in its form with
concentration on the specific points of questions mentioned in
these guidelines. Answers of the respondent will be recorded in
the paper by the surveyor/researcher. As the interview is planned
to be conducted online through social media (Viber, Zoom,
Google Meet, MS Teams etc.) recording of the interview can be
done if permitted by the respondents. Thematic and content with
frequency analysis of the responses will be conducted. The
findings of the analysis will be mentioned in the final research
paper and the thesis to be prepared under the study.
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Compliance with Ethical Requirement of Research

The answers to the questions in interview will be left to the
discretion of the respondent about whether or not to answer a
question. The confidentiality of the answer is assured to the
respondents and will not be disclosed for other than the purpose
of this research only. No name of the respondents will be
disclosed in the corresponding research paper and thesis prepared
under the study. Mentioning of the findings of the analysis only
will be cited to all the papers and documents prepared.

Quality confirmation

The questions are based on the theory related to social
entrepreneurship and other theories contextually dealt under the
study as well as analyzed in the previous published paper of the
researcher.

Effective polite and simple language for communication will be
employed avoiding ambiguity in the best possible way.
Respondent having the information sought will be ensured for
confidentiality before requesting for an interview.

The research is open research and the same will be explained to
the respondents before start of the interview. If the respondents
do not wish to participate the process of interview will be outright
stopped with thanking the respondents. Interview is to be
concluded with expression of gratefulness for participation.

Procedure of Interview

1. Surfing the internet to explore the prospective
participants.

2. Prepare a list with contact numbers and emails.

3. Send email request for interview giving introduction of
the researcher and objective of the survey. Also, the
comfortable time and mode of communication as per the
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4.

5.

convenience of the potential informants will be requested
to suggest in the email.

Follow ups with the previous communication if not
replied.

Implementation of interview in the given date and time.

Areas of Questions

The discussion will be concentrated asking simple question to the
respondents to express their opinion in the following area:

1.

Innovation, entrepreneurship and social entrepreneurship

Question: How do you find the relation of innovation and
social entrepreneurship?

Public Sector and Social Entrepreneurship

Question: What do you think about the idea that the same
service cannot be provided by public authorities as do
social entrepreneurs? Instead, society can support the
social entrepreneurs by means of suitable policy, robust
infrastructure and a cultural change.

Entrepreneurial Profit, Independence and Integrity

Question

i. How do you describe your innovation as different
from others (this may be any business idea, product,
new process, market and new sources of inputs which
was not there before?

ii. Have you been compensated by salary of other similar
type of pecuniary benefits from the enterprise against
your innovation/contribution?
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4. Political economy and system effective to promote
entrepreneurial culture in the society

Question: Which is most critical factor influencing
success of social entrepreneurship and the role played by
political and economic environment for such success?

Indicative Sources of Informants (the sites will be visited to
collect the information of contact detail of the respondents):
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This dissertation highlights the roles of political economy as the
important factor influencing the success of social enterprises.
Innovation is an independent scientific act of an individual. In fact
innovation and social enterprise are embedded with each other.
While innovation as an independent scientific endeavor is not
bothered with political economy but the entrepreneurial endeavor
to put the innovation in practical use poses several elements of
political and economic environment. This dissertation analyses
the relations of such elements with social entrepreneurship.

This thesis presents international independent science made by
Affiliated Honorary Research Fellow Achyut Nepal.

This scientific thesis is original scientific work of Achyut Nepal
for the purpose of scientific defense.
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